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CONFIDENTIAL CAIRO 16748 

EO 11652: GDS 

TAGS: ENRG, PFOR, EG, US 

SUBJ: NEW OIL EXPLORATION AND PRODUCTION AGREEMENTS IN SINAI 
REF CAIRO A- 144 (NOTAL) 

1 . EGYPTIAN GENERAL PETROLEUM CORP HAS ANNOUNCED THAT IT 
IS IN PROCESS COMPLETING NEGOTIATIONS WITH THREE COMPANIES, 
TWO OF THEM AMERICAN, FOR AWARDS OF EXPLORATION/PRO- 
DUCTION AGREEMENTS FOR ACREAGE ON- AND OFF-SHORE IN SINAI. 
(PRECISE AREA DESCRIBED IN CAIRO A- 144) AGREEEMTNT WITH GULF 
OIL CO WILL REPORTEDLY BE FOR TWO BLOCKS JUST EAST OF CANAL, 
EASTERN BOUNDARIES OF WHICH APPROXIMATE LINE E OF SINAII II 
DISENGAGEMENT AGREEMENT. CONOCO REPORTEDLY IN FINAL STAGES 
OF NEGOTIATIONS FOR ALL THREE BLOCKS WHICH LIE ENTIRELY 
WITHIN BUFFER ZONE. FRENCH COMPANIES TOTAL AND AGIP WILL 
SIGN AGREEMENT FOR TWO BLOCKS IMMEDIATELY OFFSHORE IN MEDI- 
TERRANEAN. ACCORDING EGPC AGREEMENTS DIR, NEGOTIATONS WILL 
BE COMPLETED AND AGREEMENTS INITIALLED FIRST WEEK OF DEC. 
AGREEMENTS WILL THEN HAVE TO GO TO PEOPLE'S ASSEMBLY FOR 
APPROVAL BEFORE FINAL SIGNATURE AND START OF COMPANIES 
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2. DURING CALL ON MFA LEGAL AFFAIRS DIR AL-ARABY NOV 29, 
EMBOFFS ASKED ABOUT ARRANGEMENTS FOR AGREEMENT COVERING 
BUFFER ZONE. AL-ARABY SAID EGYPT’S POSITION WAS THAT ACCESS 
TO BUFFER ZONE WOULD HAVE TO BE WORKED OUT BETWEEN GOE AND 
UN. GOE HAS ALREADY ASKED UN FOR ITS OPINION REGARDING CIV- 
ILIAN ACTIVITES INCLUDING OIL EXPLORATION IN BUFFER ZONE. 
ACCORDING AL-ARABY, SECGEN WALDHEIM HAS DISCUSSED THIS QUES- 
TION WITH SEC KISSINGER AND WAS TOLD THAT WAS MATTER FOR 
PARTIES TO WORK OU IN IOINT COMMISSION. AL-ARABY SAID THAT 
SINAI AGREEMENT IS SILENT ON QUESTION OF CIVILIAN ACTIVITY, 

AND SINCE AREA IS SOVEREIGN EGYPTIAN TERRITORY, AND UN HAS 
NOT SAID SUCH ACTIVITY WOULD BE IMPOSSIBLE, HE FORSEES 

NO PROBLEM WITH GAINING ACCESS FOR COMPANIES TO CARRY 
OUT EXPLORATION ACTIVITIES UNHINDERED. AL-ARABY REFLECTS 
TO BEST OUR KNOWLEDGE OFFICIAL GOE POSITION ON THIS 
QUESTION. 

3. COMMENT. IT THEREFORE FALLS TO LOT OF AMERICAN COMPANY, 
CONOCO, TO TKAE ON PROBLEM OF ACCESS TO AND RELATED UN- 
CERTAINTY OF CIVILIAN ACTIVITIES IN BUFFER ZONE. CONOCO HAS 
TOLD US THEY INTEND WRITE AGREEMENT SO THAT THEY WILL BEAR 
NO RESPONSIBILITY FOR PROCURING PERMITS TO WORK IN THEIR 
AGREED AREA AND SO THAT BOTH EGPC AND CONOCO WILL JOINTLY 
HAVE TO DECLARE AREA AVAILABLE BEFORE CONOCO'S COMMITMENTS 
BEGIN. WE CAN NEVERTHELESS EXPECT TO BE DRAWN INTO THIS ISSUE 
AT LATER DATE IN ONE WAY OR ANOTHER, AND WOULD APPRECIATE 
DEPT'S VIEWS ON OIL EXPLORATION ACTIVITIES IN BUFFER ZONE. 

EILTS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM PRODUCTION, PFOR, EXPLORATORY DRILLING 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 06 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976CAIR016748 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: RR 

Errors: N/A 

Film Number: D760450-0376 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9761 268/aaaacgen. tel 

Line Count: 90 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 CAIRO A-1 44 
Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 08 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08 JUN 2004 by CunninFX>; APPROVED <07 OCT 2004 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW OIL EXPLORATION AND PRODUCTION AGREEMENTS IN SINAI REF CAIRO A-1 44 (NOTAL) 

TAGS: ENRG, PFOR, EG, US 

To: SECSTATE WASHDC TEL AVIV 

Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



